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Terms and Conditions 

LEGAL NOTICE 
 
 

The Publisher has strived to be as accurate and complete as possible 
in the creation of this report, notwithstanding the fact that he does 
not warrant or represent at any time that the contents within are 
accurate due to the rapidly changing nature of the Internet. 
 
While all attempts have been made to verify information provided in 
this publication, the Publisher assumes no responsibility for errors, 
omissions, or contrary interpretation of the subject matter herein. 
Any perceived slights of specific persons, peoples, or organizations 
are unintentional. 
 
In practical advice books, like anything else in life, there are no 
guarantees of income made. Readers are cautioned to reply on their 
own judgment about their individual circumstances to act 
accordingly. 
 
This book is not intended for use as a source of legal, business, 
accounting or financial advice. All readers are advised to seek services 
of competent professionals in legal, business, accounting and finance 
fields. 
 
You are encouraged to print this book for easy reading. 
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Foreword 
 

If you're like a lot of people watching the recession unfold, you have 
likely started to look at your finances under a microscope. Perhaps 
you have started saving--the annual savings rate by people has started 
to recover a bit.  
 
Statistics conclude that 72% of workers will only be able to replace 
45% of their income from Social Security and their 401(k) s 
combined. 
 
Yikes! The huge majority of those depending on 401(k) s have little 
hope of living as well in retirement as they did being employed. If 
those scary stats aren’t a wake up call to baby boomers and 
generation-Xers I don’t know what are. 
 
A lot of middle-aged employees have a number of choices. Work at 
your present job till you drop dead or look forward to a second career 
as a Wal-Mart welcomer. A different choice is to actually learn how to 
become a better investor and work hard to make your retirement 
hoard grow at a rate higher than the 7% to 10% yearly that you may 
expect from a index fund or with a financial advisor. 
 
Now you're enquiring: What about investing my cash? How do I begin 
if I don't have a lot, and how do I limit my risk? Here are steps to 
become an investor, and do it the right way.  

Lessons From The Intelligent Investor     

Discover The Right Methods And Develop Powerful Mastery 
Behind Investing Your Money.
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Chapter 1: 
Why Are You Investing 

Synopsis 

Why are you investing? It's all right if you have a lot of different 
answers for this query, but there is a big issue if you have no answer 
at all. Investing is like driving--it is best done with your eyes wide-
open! 
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What Are Your Reasons 
 
 

Having clear-cut reasons or purposes for investing is vital to investing 
with success. Like conditioning in a gymnasium, investing may 
become hard, tiresome and even dangerous if you are not working 
towards a goal and monitoring your forward motion. Here we have a 
look at a few common reasons for investing and paint a picture of 
investments that fit those reasons. 
 
Retirement 
 
No one knows whether the pension scheme will survive the faring 
decades. It is this doubt and the realness of inflation that forces us to 
plan for our own retirement. You need simply open the paper to find 
out about a company that's immobilizing pensions or a new bill that 
will cut off government payouts. In these unsure times, investing may 
be a tool to help you carve out a strong path to retirement. There are 
three maxims that go for investing for your post-work years: 
 
1. The more years there are between now and your retirement, the 
more years your cash has to develop. You have to hold in mind that 
you are fighting rising prices when you are planning to retire. Put 
differently, if you do not invest your cash to outpace rising prices, it 
won't be worth as much in the time to come. 
 
2. The older you are once you begin, the more risk contrary you will 
have to be. This means that you'll probably use guaranteed 
investments like debt securities, which have lower returns. By 
contrast, if you begin young, you are able to take bigger risks for 
(hopefully) bigger gains. 
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3. The sooner you set about learning about investing, the simpler it 
will be to pick it up. Financial professionals are hard to choose and 
costly to keep, so it is best to manage your own affairs whenever 
conceivable. 
 
Investing for retirement is like  long-term investing. You want to 
discover quality investment vehicles to purchase and hold with the 
majority of your investment capital. Your retirement portfolio will in 
reality be a mix of stocks, debt securities, index funds and other 
money market instruments. This mix will shift as you do, moving 
increasingly towards low-risk guaranteed investments as you mature. 
 
Accomplishing Financial Goals 
 
You don't always have to think long-run. Investing is as much a tool 
for molding your present financial situation as it is for forging your 
future one. Do you wish to buy a new car next year? Wish to go on a 
cruise? Wouldn't a holiday that was paid for with dividends feel 
nicer? 
 
Investing may be used as a way to enhance your employment 
revenue, helping you purchase the things you need. Because investing 
changes along with the investor's wanted goals, this sort of investing 
isn't like retirement investing. Investing to accomplish financial goals 
involves a blending of long-term and short-term investments. If 
you're investing in the hope of purchasing a home, you'll almost 
certainly be looking at longer-term instruments. If you're investing to 
purchase a new PC in the New Year, you might want short-term 
investments that pay dividends or some high-yield bonds. 
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The caution here is that you have to pinpoint your goals first. If you 
wish to go on a holiday in a year, you have to sit down and work out 
the cost of the holiday in total and then come up with an investing 
scheme to meet that goal. If you don't have a set destination, the cash 
that ought to be going into that investment will doubtless be utilized 
for other purposes that seem more urgent at the time. 
 
Investing to accomplish financial goals may be very exciting and 
ambitious. Combining the pressure of time constraints with the fact 
that you're not commonly dealing with big sums of vital money (as in 
retirement investing), you might be less risk averse and more 
motivated to learn about greater yield investments (growth stocks, 
shorting, etc.). Best of all, there's a tangible advantage at the end.  
 

 

 
 
 

 



 - 9 - 

Chapter 2: 
Reasons Not To Invest 

Synopsis 
 

Even as there are main reasons to invest, there are big causes not to 
invest: debt or a lack of knowledge.  
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Why Not To Do It 
 
In the first case, it's a simple matter of math. Suppose that you have a 
$1,000 loan at 9% interest, and you get a $1,000 incentive. Should 
you invest it or ought you pay down the debt? Short answer: pay 
down the debt. If you invest it, the cash has to make a return of well 
over 9% (not counting commissions and fees) to make it worthwhile. 
It may be done, but it's much simpler to find good returns on 
investment without having to battle losses on your debt. 
 
There are different kinds of debt-- charge card, mortgage, student 
loans--and they carry different degrees of weight when you're 
thinking about whether or not to invest despite them. 
 
When it comes to lack of knowledge, throwing your money arbitrarily 
into investments that you don't comprehend is a sure way to lose it 
rapidly. Returning to the exercise analogy, you don't walk into a 
gymnasium and squat five hundred pounds your beginning day. Put 
differently, your introduction to investing ought to follow the same 
incremental procedure as weight training. 
 
Your reasons for investing are bound to shift as you go through the 
ups and downs of life. This is a crucial procedure as the only other 
option is to invest with no aim, which will likely result in investing 
patterns that reflect your doubt and cause your returns to suffer. Your 
reasons and goals will have to be critiqued and adjusted as your 
conditions change. Even if nothing important has changed, it's always 
helpful to reacquaint yourself with your reasons at regular intervals to 
see how you've advanced. 
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Chapter 3: 
Decide What’s Right For You 

Synopsis 
 

Once you've distinguished your goals and how long you're planning to 
invest your cash, you ought to determine your risk tolerance.  

Here's a quick guideline: The higher the return, the higher the risk. If 
you wish to earn 15% on your stock investment, you likewise have to 
be willing to accept the loss if your stock goes south (remember the 
recent stock devaluation after the housing crisis?).  

Here's where your goals come into play: A long-run investor may 
simply ride out these wanes and flows of the stock market, but 
somebody who needs that cash to pay for their daughter's college 
tuition this year would be financially ruined. 

 

If you're worried about risk, consider investments without a loss of 
principal-- meaning you can't lose the cash you've invested--like 
bonds or CDs. These investments have a much lower return than 
stocks, but they might help you sleep good at night. 
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Have A Good Look 
 
Understanding your risk tolerance when it comes to investing is all-
important to building a portfolio that works well for your hard-earned 
cash. How do you go about executing that? 
 
What precisely is investment risk tolerance? Investment risk 
tolerance defined in general language is the degree of doubt an 
investor may handle in reference to major losses in his or her 
portfolio. Your risk tolerance is your power or lack thereof, to take a 
major loss. 
 
Realizing what kind of risk tolerance you have is utterly key, and it is 
something that has to be done prior to you investing your hard earned 
bucks into an investment portfolio. Before you put your cash to work, 
get to work on knowing what sort of assets you ought to have in your 
portfolio. 
 
How may you find out what sort of risk tolerance you have when it 
bears on investing? There are a few risk tolerance questionnaires and 
quizzes online that may be quite helpful. Also, consider things like 
your age, income essentials, future financial goals, and even your 
power to control your emotions. 
 
An investor who's unable to take many risks at all is said to be risk 
averse. If you are risk averse you're likely to wish to be in assets such 
as bonds and certificates of deposits. An investor who's very tolerant 
of risk is more prone to be in assets like individual stocks and even 
stock options. 
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Watching a portfolio lose a lot of cash and being able to sit back and 
still feel confident about the state of your portfolio is hard to do, so 
one needs to know going in that they either are able or not able to do 
just that. 
 
Comprehend your risk tolerance before investing in your portfolio 
and then realize that as your financial state of affairs changes your 
tolerance for risk will likely change too. Flexibility and adaptability of 
the portfolio is a must. 
 

The investment planning process consists of four vital components, 
which must work together for optimal results. It's important to do a 
self assessment of your needs prior to taking any action and the use of 
a specialist is recommended to ensure the process is clear of any 
emotion. With the proper setup and appropriate dedication to the 
plan, it's possible to achieve your objectives in a way that will keep 
you expenses and stress levels low.  
 
1)  Defining Goals and Objectives 
 
a)  Purpose for cash 
 
b)  Timeframe for Investment 
 
c)  Acceptable Risk for Return 
  
 
2)  Account Type 
 
a)  Qualified Account vs. Non-Qualified Account 
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b)  Insured vs. Not-Insured 
  
 
3)  Product Considerations 
 
a)  Taxable vs. Not Taxable 
 
b)  High Risk vs. Low Risk 
 
c)  Liquid vs. Not Liquid 
 
d)  High Fees vs. Low Fees 
  
 
4)  Ongoing Management 
 
a)  Quarterly review of product performance 
 
b)  Semi-Annual review of plan 
 
c)  Annual review of goals and objectives 
 

 
This preview copy ends here and to get the full product, please go to 
(the website URL ) here to get the full product. 
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